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Table C
Audit Objectives and the Methods Used to Address Them

AUDIT OBJECTIVE METHOD

1 Review and evaluate the laws, rules, and Reviewed and evaluated the laws, rules, and regulations significant to the audit objectives.

regulations significant to the audit objectives.

Assess compliance with the Grant Program
requirements by determining the following:

a. The amount and percentage of Grant
Program funds used through June 30, 2025,
for each of the 17 local jurisdictions.

b. Whether a selection of three local
jurisdictions spent Grant Program funds for
allowable purposes.

¢. The amount of unspent Grant Program funds
for each local jurisdiction and DCC's process
to return funds to the State’s General Fund.

For all 17 local jurisdictions, determine
the following:

a. The number of active provisional licenses as
of June 30, 2025.

b. The number of transitions from provisional to
annual licenses during fiscal year 2024-25.

4 Review and assess any other issues that are

significant to the audit.

Source: Audit workpapers.

Obtained and reviewed financial reports and other related documentation from DCC on
each local jurisdiction’s Grant Program expenditures.

Determined the amount of funds granted to each local jurisdiction and the amount of
funds each local jurisdiction spent and left unspent, as of June 30, 2025.

Evaluated whether the cities of Oakland and Los Angeles and Humboldt County used
Grant Program funding for allowable expenditures according to the requirements

in state law and grant agreements by tracing 20 judgmentally selected transactions
for each of the three local jurisdictions to supporting documents. We judgmentally
selected transactions throughout fiscal year 2024-25, including different categories of
transactions and higher dollar amounts.

The data we used from the cities of Oakland and Los Angeles and Humboldt County to
identify our selections of 20 expenditures were generally complete.

For expenditures the audit team determined were unallowable, interviewed local
jurisdiction and DCC staff to provide confirmation and perspective.

Interviewed DCC staff and reviewed documentation to better understand processes
related to grant close-out and returning unspent Grant Program funds to the State’s
General Fund.

Obtained supporting documentation to verify the amount of Grant Program funds DCC
returned to the General Fund.

Interviewed DCC staff and obtained documents to understand the data systems the
department uses to record and track data related to active provisional licenses and
number of transitions to annual licenses.

Obtained data from DCC on the number of active provisional and annual licenses and
assessed the reliability of that data.

Reviewed DCC data to determine the number of active provisional licenses and the
number of transitions to annual licenses for each of the 17 local jurisdictions during
fiscal year 2024-25.

Interviewed staff at the five local jurisdictions with 25 or more active provisional
licenses as of June 30, 2025, to gain perspective on the jurisdiction’s ability to transition
the remaining licenses to annual licenses.

Interviewed staff at DCC and the five local jurisdictions we worked with on other
objectives to obtain perspective on the impact of the Grant Program and what might
have been improved.

Used perspectives from local jurisdictions and DCC in conjunction with information
included in prior Grant Program audit reports and obtained during our work on
Objectives 2 and 3 to report on the Grant Program’s overall effectiveness.



